
Top Employment 


Tax Issues 


IRS Specialty Programs 
 



2009 ARRA COBRA 

Continuation Provisions 
 

• 	 Assistance eligible individuals pay only 35% of
total premium cost for 9 months 

• Former employer pays 65% of total premium 


and may offset Federal payroll tax deposits
 

• 	 Excess COBRA payments over Federal tax 
deposits are claimed as a credit on Form 941 



2009 ARRA COBRA 

Continuation Provisions 
 

• Form 941 
 

– No additional information needed 
– New lines 12a, 12b, and 13
 

• Maintain supporting documentation 


• Updates on IRS.gov and DOL.gov 



2009 ARRA 


Making Work Pay Credit
 
• 	 Refundable Tax Credit for 2009 – 2010 
 

• 	 6.2% of Earned Income phased out with 
AGI limit 

• 	 Reduced withholding for wage earning 
employees 

• 	 Revised Form W-4 not required 



Heroes Earnings Assistance and 


Relief Tax Act of 2008 
 
• 	 New rules for reporting and taxation of 

military differential pay 

• 	 Voluntary payments by employer 

• 	 Not “Wages” for employment taxes - 
reported on Form 1099-MISC 

• 	 Not subject to Self Employment tax 



Worker Classification 
 

• Independent 


Contractors 
 

• Employees 
 



IRS Resources 
 
Form SS-8
 



Backup Withholding 
 
• 	 Backup Withholding applies to Form 

1099 and reportable payments 

• 	 No TIN cases = immediate backup 
withholding 

• 	 TIN mismatch cases = action on the part 
of the payer 



Backup Withholding
 

• CP2100 Notices 

• Penalty Program 

• Compliance Pilot Program 
 



Forms 94X 
 
• 	 Adjusted Employment Tax stand alone 

forms: 941X, 943X, 944X, 945X, CT-1X 

• 	 Corresponds to and relates line-by-line 
with Employment Tax return it corrects 

• 	 New for 2009 Tax Year 



Collection of Trust Fund 

Taxes 
 

• 	 Prompt Filing of Notice of Federal Tax 
Lien 

• 	 Assertion of Trust Fund Recovery Penalty 
 

• 	 Simultaneous Collection from both 
Business Entity and Responsible Parties 



More information on IRS.gov 
 

• Small Business Tax Workshop DVD 
• Small Business Resource Guide CD-ROM 
 

• e-News for Tax Professionals 
• e-News for Small Businesses 
• IRS Phone Forums 
• Video and Audio Presentations 
• IRS Tax Calendar 
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